
The New Zealand housing market powered to a fresh set of highs in 
March. This week’s Real Estate Institute of New Zealand (REINZ) data 
showed that the seasonally adjusted number of house sales reached 
its highest level since July 2007. The Institute’s house price index (the 
most up-to-date reliable measure of house prices) rose to a new all-
time high, and now stands 8.6% higher than a year ago. The median 
sale price (a less reliable gauge of house prices) hit $400,000 for the 
first time ever. Barfoot and Thompson (Auckland’s largest real estate 
agency) has available listings equal to only 3.4 month’s worth of sales 
- apart from December last year, that’s the lowest number since 2003. 

REINZ housing data

Mar-13 Feb-13 Mar-12

House sales, number, s.a. 6875 6737 5923

   Mth % chg 2.0 -0.4 -2.3

   Ann % chg 10.9 7.5 25.3

Days to sell, sa 33.3 32.5 37.6

House Price Index (s.a.) 3611.9 3568.8 3324.4

   Mth % chg 1.2 0.6 0.7

   Ann % chg 8.6 8.1 4.2

There was a front-page article in the New Zealand Herald recently 
suggesting that the Auckland market my be slowing. This was based 
on Quotable Value’s (QV) monthly house price index, which registered 
only a small gain in Auckland prices in its March report. Given that 
Auckland has been one of the two strongest regions in recent times, 
this has important implications for the national market. Could the 
house price upturn be petering out already?

The answer is a resounding “no”. Any slowdown in the Auckland 
market was a transient blip at best, and has long-since passed. 
QV’s monthly data is a very reliable gauge of house prices, because 
it adjusts for the quality of houses that sell. But the information is 
dated because QV registers house sales only upon settlement of the 
transactions. By contrast, REINZ registers a sale when the sale and 
purchase agreement goes unconditional - two or three months before 
QV. Indeed, REINZ did register a dip lower in Auckland prices over 
November and December last year (see chart below). But since then, 
the REINZ index of Auckland prices have returned to its “hockey stick 
trend.” QV confirms that this brief dip was real. But the dip has long 
since passed. The Auckland market is still booming.

Meanwhile, most other regions of New Zealand have continued to 
register a gentle acceleration in the pace of house price inflation, in 
line with our long-held view that the stronger housing market would 
eventually spread across the whole of New Zealand. 

Dominick Stephens
Chief Economist
(09) 336 3671
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