
 NZ LOCAL KNOWLEDGE   |   3 October 2017   |   1

Local Knowledge is our monthly compilation of activity 
indicators for the New Zealand economy. The aim is to build 
up a picture of what’s happening in the domestic economy, 
by presenting monthly activity data across a broad range of 
sectors. The indicators presented here – 18 unique series, 
plus a few subsets and variations – are some of the timeliest 
information we have on economic activity in New Zealand. 
Unlike their overseas equivalents, many of them receive 
little or no coverage on an individual basis.

The number of positive indicators of growth has waned 
noticeably in the last few months. After a particularly 
weak July, there was a modest improvement in the 
August figures. But the weak momentum coming into the 
September quarter suggests that the pace of GDP growth 
will slow again, after the rebound to 0.8% growth in the 
June quarter. We recently revised down our September 
quarter growth forecast to 0.7%, a view that we reaffirmed 
after today’s Quarterly Survey of Business Opinion.

The housing market has continued to slow in recent 
months, notwithstanding a small pickup in prices and sales 
in August. A sharp drop in new listings since July – property 
owners don’t sell into a weak market if they don’t have to 
– may have helped to stabilise sale prices. Mortgage rates 
have stopped rising for now, and there have even been 
some small rate cuts, but we don’t think this will be enough 
to revive the housing market.

We expect the slowdown in the housing market to have 
an impact on consumer spending, and there are tentative 
signs of this happening. Growth in electronic card spending 
has slowed, and passenger car sales are off their highs. 
That said, consumer confidence surveys don’t suggest that 
households are feeling much of a pinch.

Wet weather is hampering agricultural production, 
particularly in dairying, as it did over the second half of last 
year. Milk collections were expected to recover from last 

season’s slump, but may now struggle to achieve that. On 
the plus side for dairy farmers, a shortfall in production 
would place upside risk on the expected farmgate milk 
price for this season, which is already shaping up to be 
above average.

We’ve recently highlighted a slowdown in construction as a 
key challenge to the economic outlook. So it’s notable that 
building consents (by value) have risen strongly over the 
last two months. We suspect this jump will be something 
of a one-off – it likely includes the Pacifica development, 
which when completed will be the tallest apartment 
building in the country. Beyond this, though, it does appear 
that consents have steadied after stalling in the early part of 
this year. We expect building activity to pick up again from 
next year, but at a more gradual pace of growth than we 
previously thought.

The tourism industry has benefited both from rising world 
demand for travel, and from a string of high-profile sporting 
events in the last couple of years, including the World 
Masters Games in April and the Lions rugby tour in June-
July. With those events out of the way, overseas visitor 
spending is likely to be a drag on GDP growth over the 
September quarter. However, the first part of the equation 
– the improving world economy – remains intact.

Job advertisements have maintained their steady climb. No 
doubt some of the rise in hiring is a product of population 
growth, which feeds both the demand for and supply of 
workers. But other indicators, such as our employment 
confidence survey and the NZIER business opinion survey, 
suggest that the net impact is a tightening of the labour 
market. The construction sector, in particular, is facing 
severe constraints from a lack of skilled workers.

Michael Gordon 
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House prices and sales
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REINZ house price index (left axis)

House sales (right axis)

Source: REINZ

Aug REINZ price index  +0.3% 
Aug house sales  +0.6%

Electronic card transactions
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Source: Stats NZ

Aug total card transactions  +0.6% 
Aug core retail sectors  -0.2%

Vehicle registrations
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Source: NZTA

Aug passenger cars  +0.4% 
Aug commercial vehicles  +2.9%

Residential building consents, by value
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Aug building approvals  +9.9% 
Aug Canterbury  +0.3%

Online job advertisements
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Aug online job advertisements  +1.6% 
Aug Canterbury  +3.4%

Agricultural output
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Aug milk production  -2.8% 
Aug slaughter weights  -10.5%
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Rural land sales
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Farms (left axis)

Lifestyle (right axis)

Source: REINZ

Aug farm sales  -7.4% 
Aug lifestyle property sales  +5.0%

Imports, priced in foreign currency
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Aug consumer goods imports  -1.4% 
Aug plant and machinery imports  -1.4%

Credit aggregates
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Aug housing credit  +0.4% 
Aug business credit  +0.6%

PMI surveys
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Aug manufacturing PMI  57.9 
Aug services PMI  57.3

Tourism indicators
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Aug overseas visitor arrivals  -0.3% 
Jul total guest nights  -4.9%

Local Knowledge indicators and quarterly GDP
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Contact the Westpac economics team
Dominick Stephens, Chief Economist +64 9 336 5671

Michael Gordon, Senior Economist +64 9 336 5670

Satish Ranchhod, Senior Economist +64 9 336 5668

Shyamal Maharaj, Economist +64 9 336 5669

Paul Clark, Industry Economist +64 9 336 5656

Any questions email: economics@westpac.co.nz

Past performance is not a reliable indicator of future performance. The forecasts given in this document are predictive in character. Whilst every effort has been taken to ensure 
that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. 
The ultimate outcomes may differ substantially from these forecasts.
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Westpac Institutional Bank is a division of Westpac Banking 
Corporation ABN 33 007 457 141 (‘Westpac’). 

Disclaimer

This material contains general commentary, and market colour. 
The material does not constitute investment advice. Certain types 
of transactions, including those involving futures, options and high 
yield securities give rise to substantial risk and are not suitable for all 
investors. We recommend that you seek your own independent legal 
or financial advice before proceeding with any investment decision. 
This information has been prepared without taking account of your 
objectives, financial situation or needs. This material may contain 
material provided by third parties. While such material is published 
with the necessary permission none of Westpac or its related entities 
accepts any responsibility for the accuracy or completeness of any 
such material. Although we have made every effort to ensure the 
information is free from error, none of Westpac or its related entities 
warrants the accuracy, adequacy or completeness of the information, 
or otherwise endorses it in any way. Except where contrary to law, 
Westpac and its related entities intend by this notice to exclude 
liability for the information. The information is subject to change 
without notice and none of Westpac or its related entities is under any 
obligation to update the information or correct any inaccuracy which 
may become apparent at a later date. The information contained in 
this material does not constitute an offer, a solicitation of an offer, 
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Country disclosures
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(No. 233714). This material is provided to you solely for your own use 
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the brand under which products and services are provided by either 
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or service made available by WNZL does not represent an offer 
from Westpac or any of its subsidiaries (other than WNZL). Neither 
Westpac nor its other subsidiaries guarantee or otherwise support 
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disclosure statements for the New Zealand branch of Westpac 
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for which a Product Disclosure Statement is required, or applicable 
customer agreement. Download the Westpac NZ QFE Group Financial 
Advisers Act 2008 Disclosure Statement at www.westpac.co.nz.

China, Hong Kong, Singapore and India: This material has been 
prepared and issued for distribution in Singapore to institutional 
investors, accredited investors and expert investors (as defined in 
the applicable Singapore laws and regulations) only. Recipients in 
Singapore of this material should contact Westpac Singapore Branch 
in respect of any matters arising from, or in connection with, this 
material. Westpac Singapore Branch holds a wholesale banking 
licence and is subject to supervision by the Monetary Authority of 
Singapore. Westpac Hong Kong Branch holds a banking license and 
is subject to supervision by the Hong Kong Monetary Authority. 
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UK: The contents of this communication, which have been prepared 
by and are the sole responsibility of Westpac Banking Corporation 
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place of business in the United Kingdom at Camomile Court, 23 
Camomile Street, London EC3A 7LL, and is registered at Cardiff in 
the UK (as Branch No. BR00106), and (b) authorised and regulated 
by the Australian Prudential Regulation Authority in Australia. 
Westpac is authorised in the United Kingdom by the Prudential 
Regulation Authority. Westpac is subject to regulation by the  
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Financial Conduct Authority and limited regulation by the Prudential 
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the Prudential Regulation Authority are available from us on request. 
Westpac Europe Limited is a company registered in England (number 
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and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority.

This communication is being made only to and is directed at (a) 
persons who have professional experience in matters relating to 
investments who fall within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) 
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otherwise lawfully be communicated, falling within Article 49(2)(a) 
to (d) of the Order (all such persons together being referred to as 
“relevant persons”). Any person who is not a relevant person should 
not act or rely on this communication or any of its contents. The 
investments to which this communication relates are only available 
to and any invitation, offer or agreement to subscribe, purchase or 
otherwise acquire such investments will be engaged in only with, 
relevant persons. Any person who is not a relevant person should not 
act or rely upon this communication or any of its contents. In the same 
way, the information contained in this communication is intended for 
“eligible counterparties” and “professional clients” as defined by the 
rules of the Financial Conduct Authority and is not intended for “retail 
clients”. With this in mind, Westpac expressly prohibits you from 
passing on the information in this communication to any third party. 
In particular this communication and, in each case, any copies thereof 
may not be taken, transmitted or distributed, directly or indirectly into 
any restricted jurisdiction. This communication is made in compliance 
with the Market Abuse Regulation (Regulation(EU) 596/2014).

Investment Recommendations Disclosure

The material may contain investment recommendations, including 
information recommending an investment strategy. Reasonable 
steps have been taken to ensure that the material is presented in a 
clear, accurate and objective manner. Investment Recommendations 
for Financial Instruments covered by MAR are made in compliance 
with Article 20 MAR. Westpac does not apply MAR Investment 
Recommendation requirements to Spot Foreign Exchange which is out 
of scope for MAR.

Unless otherwise indicated, there are no planned updates to this 
Investment Recommendation at the time of publication. Westpac 
has no obligation to update, modify or amend this Investment 
Recommendation or to notify the recipients of this Investment 
Recommendation should any information, including opinion, forecast 
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subsequently become inaccurate.
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financial instruments of companies covered in this Investment 
Recommendation as principal and act as a market maker or liquidity 
provider in such financial instruments.

Westpac does not have any proprietary positions in equity shares of 
issuers that are the subject of an investment recommendation.

Westpac may have provided investment banking services to the issuer 
in the course of the past 12 months.

Westpac does not permit any issuer to see or comment on any 
investment recommendation prior to its completion and distribution.

Individuals who produce investment recommendations are not 
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or derivatives in relation to the issuers covered by the investment 
recommendations they produce.
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designed to ensure conflicts of interests are managed consistently 
and appropriately, and to treat clients fairly. 

The following arrangements have been adopted for the avoidance and 
prevention of conflicts in interests associated with the provision of 
investment recommendations.
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Investing in any non-U.S. securities or related financial instruments 
mentioned in this communication may present certain risks. The 
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